
Part 1 –Open to the public 
ITEM NO.

___________________________________________________________________

REPORT OF THE CITY SOLICITOR 

TO

Procurement Board 

ON

Wednesday 12th December 2018
___________________________________________________________________

TITLE: Approval of insurance renewal expenditure for the existing 5 year contract, 
awarded in January 2017 (running until 31/1/2022) in respect of the City 
Council’s Liability, Property & Motor fleet insurance arrangements.

_____________________________________________________________

RECOMMENDATION: 

That the Lead Member for Finance and Support Services, approves the 2019 
expenditure of the catastrophe cover insurance, as laid out in this report, in 
accordance with the insurers renewal offer as detailed below.
  

Contract Reference TBD
Title/Description of Contracted 

Service/Supply/Project
Catastrophe Cover for the Council’s main classes of 
Insurance including Liability, Property & Motor fleet

Name of Contractors AIG,ACE,AXA,ASTA, HSB and QBE
Type of organisation

(to be supplied by Corporate Procurement)
Private Limited Company

Status of Organisation
(to be supplied by Corporate Procurement)

Non-SME

Value of Contract for 2017/18 £
996,575.00

(Includes 
12% Insurance 
premium tax)

Can vary each year depending on 
terms offered at the time of the 
future annual renewals

Contract Term  01/02/2017 to 31/01/2022
Contact Officer (Name & number) Cliff Peacock

Lead Service Group Service Reform

Funding Source Revenue Budget



EXECUTIVE SUMMARY:  

The purpose of this report is to request approval of insurance renewal expenditure 
for the existing 5 year contract, awarded in January 2017 (running until 31/1/2022) 
in respect of the City Council’s Liability, Property & Motor fleet insurance 
arrangements.

Renewal figures have now been agreed in principle with the Council’s broker 
AON, pending acceptance of the expenditure. 

The cost of the January 2019 renewal represents an overall 3% increase of £31K 
when compared to the 2018 figures. Whilst the 2019 Liability and Motor premiums 
remain unchanged the increase reflects movement on the property sums insured. 

There is financial provision to continue with the current agreement for a further 
period from 01/02/2019 to 31/01/2022 albeit that the expenditure of the revenue 
budget is annually approved. 

It is therefore recommended that the insurance renewal quotes are accepted on 
the basis that they provide continuity of cover. 

The majority of cover, including the three main classes of business, i.e. Liability, 
Property and Motor is therefore recommended to continue with QBE for Liability 
and Motor and with AIG for Property. 
 ___________________________________________________________________

BACKGROUND DOCUMENTS:

 Insurance premium figures and summary explanation of increase charges 
from AON

 Schedule of Properties
 Motor Vehicle Schedule
 Claims Listing
 List of VA schools
 A Record of Decision Notice for January 2019.

___________________________________________________________________

KEY DECISION:  

Yes the value of this renewal will be over £350k.
___________________________________________________________________



DETAILS: 

1. Background

1.1 On 1st February 2019 the Council’s main classes of insurance business, i.e. 
Liability, Property and Motor policies fall due for renewal. 

1.2 The covers are currently subject to a discounted Long Term Agreement 
(LTA) and are therefore subject to the Public Procurement Regulations 
2015. Some small specialist insurance covers are also being renewed as 
part of the renewal at this time. 

1.3 The Council’s Insurance Brokers, AON, have been commissioned to 
provide advice on these renewals. The main purpose of this report is 
therefore to detail the prospects for the Council’s insurance arrangements 
from February 2019.  

1.4 The Council’s current insurance programme (and main classes of business) 
is placed with QBE for Liability and Motor and with AIG for Property. 

2. Summary of Findings
Prior to this renewal exercise, the Insurance and Risk Management Section 
discussed their requirements on behalf of the Council with AON. The 
findings on the three main classes of business are set out below. 

2.1 Liability Findings
Casualty – Employers Liability and Public Liability 
The 2018 Casualty renewal premium was £265,115 + 12% IPT. For 
renewal 2019 the renewal premium is unaltered. No alternative quotations 
were received at the 2017 tender, AON recommend renewal on this basis. 

2.2 Motor Findings
The 2018 Motor renewal premium was £65,936 + 12% IPT. For renewal 
2019 the premium is unaltered. As the only alternative Motor quote 
received in the 2017 tender was £250,000 plus IPT (roughly 4 times the 
price offered by our current insurers), AON recommend renewal on the 
2019 terms proposed.

2.3 Property Findings
The rating is unaltered. The Sums Insured have increased in the Schedule 
of Properties submitted for renewal most notably:

For renewal 2019, there has been some movement on the sums insured, 
which relates to 6.8% increase in the overall sums insured, and therefore 
the 2019 renewal premium generated is £365,822.57 plus 12% IPT. The 
policy rating is unaltered. 



2.4. D&O – Urban Vision 

Rating and Premium remains unaltered at £3,295.00 plus IPT at 12%. The 
Urban Vision contract requires that each party maintains Directors & 
Officers Liability cover in respect of its own liabilities.

2.5 Overall Recommendations 
It is recommended that the insurance renewal quotes are accepted on the 
basis that they provide continuity of cover. 

The majority of cover including the three main classes of business, i.e. 
Liability, Property and Motor is therefore recommended to continue with 
QBE for Liability and Motor and with AIG for Property. 



2.6 Table 1 -Recommendations summary for all Classes of Business
Premium and Fee summary

Class of 
Insurance

Last yrs 
18/19 Renewal 19/20 

 

renewal 
(with 12% 
IPT) Premium

Renewal
 (with 12% IPT)

 
premium ( 
£000's) Quotation(£000's) premium( £000's)

Property/BI 383,635.00 365822.57 409,722.00
Artworks  7215.78 6850.00 7,672.00
Contract 
Works 3,205.03 2861.63 3,205.00
Casualty( EL 
& PL) 296,929.00 265,115.00 296,929.00
Officials 
Indemnity 39,200.00 35,000.00 39,200.00
Professional 
negligence 8,960.00 8,000.00 8,960.00
Medical 
Malpractice 11,368.00 10,150.00 11,368.00
Motor Fleet 73,848.32 65,936.00 73,848.32
FG Crime 12,600.00 11250.00 12,600.00
Computer 6,899.02 6159.84 6,899.02
Engineering 
Inspection 39,236.11 39236.11 39236.11
Engineering 
Insurance 2674.96 2388.36 2675.00
Hired in Plant 420.00 375.00 420.00
PA/Travel 6,805.00 6075.89 6805.00
School 
Journey 7,544.92 6736.54 7,544.92
Terrorism 61,600.00 58,750.00 65800.00
D&O Urban 
Vision 3,690.40 3295.00 3,690.40
Total 
Premium ( 
incl IPT  
at 12%/Vat at 
20% excl) 965,831.54 894,001.94 996.575.00



________________________________________________
KEY COUNCIL POLICIES: 

See assessment of risk below.
___________________________________________________________________

EQUALITY IMPACT ASSESSMENT AND IMPLICATIONS:-

N/A  
___________________________________________________________________

ASSESSMENT OF RISK:  

To protect the Council’s insurance reserve, assets and liabilities insurance is taken 
out as part of a loss control approach to risk management.
___________________________________________________________________

SOURCE OF FUNDING:  There is provision within current resources (Revenue 
Budget) to meet the proposed cost as set out below.

 
LEGAL IMPLICATIONS supplied by Tony Hatton, Principal Solicitor, tel. 219 6323

The Council must ensure that appropriate insurance arrangements are in place to 
protect the Council’s assets and potential liabilities. In that regard, the Council 
proposes to renew insurance cover on its main classes of business as detailed in 
the report in respect of its Property, Liability and Motor insurances under the terms 
of the existing arrangement with the Council’s insurance broker (and direct 
insurers). The current contract was awarded in January 2017 for a potential 5 year 
period following an OJEU compliant process.
___________________________________________________________________

FINANCIAL IMPLICATIONS Supplied by: Joanne Hardman – Chief Finance 
Officer

The costs of insurance are met by the council’s revenue budget. There is budget 
provision, within the council’s financial projections, for the costs set out within this 
report.   It is worth noting that in recent years the council has been successful in 
controlling its insurance costs which has contributed to savings targets.  In 
addition, a review of the insurance fund has enabled a release of funds to support 
the revenue budget. 



PROCUREMENT IMPLICATIONS: Supplied by: Paul Nugent, Strategic Head of 
Procurement

The Council awarded long term insurance cover in January 2017 following a 
robust OJEU tendering exercise, commencing 1st February 2017 for a three year 
period with the option to extend for a further 2 years until 31st January 2022.

The renewal of these insurances is being made via existing contractual 
arrangements with AON as the Council’s insurance broker and its proposed direct 
insurers. Renewals have been conducted by the broker AON as outlined within the 
body of the report. This is therefore fully compliant with the Council’s Contractual 
Standing Orders  
___________________________________________________________________

OTHER DIRECTORATES CONSULTED: 

N/A
___________________________________________________________________

 CONTACT OFFICER: Cliff Peacock – Risk & Insurance Manager
TEL NO: 0161 607 6980
___________________________________________________________________

WARD(S) TO WHICH REPORT RELATE(S): Specify the Ward / Wards affected, if 
all wards state the fact.

All wards


